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THE BUSINESS AND INDUSTRIAL OUTLOOK 


There is a general tendency among financial 
writers in the country to say that the present 
stock market boom is nothing more nor less than 
an orgy of speculation which must collapse at an 
early date. There are some very interesting earn- 


ings data bearing on this situation, which will . 


serve to remind cautious persons that extremes in 
either direction are fraught with dangers at the 
present time. The earnings of 165 corporations 
in the third quarter of 1928 were 32.4 per cent 
above the earnings of the third quarter of 1927. 
The earnings of 215 corporations in the second 
quarter of 1928 were 10 per cent higher than they 
were in the second quarter of 1927. The earnings 
of 355 corporations in the first quarter of 1928 
were 4.4 per cent less than they were in the first 
quarter of 1927. The earnings of corporations 
have shown a progressively increasing percentage 
of gain over the corresponding quarters of 1927 
in each of the past three quarters of 1928. While 
earnings in the successive quarters of 1927 were 
lower than in the corresponding quarters of 1926, 
the most serious decline in quarterly earnings in 
1927 as compared with 1926 was found in the 
fourth quarter. The sharp upward turn in the 
stock market beginning the first week in October, 
1928, was doubtless caused by the buying of insid- 
ers. After the first two weeks of October the stock 
market showed little change until after the elec- 
tion in the first week of November. Statistics 
show that employment and production in general 
continued their upward trend in the month of 
October. These facts together with the favorable 
interpretation given to the election, resulted in an- 
other upward swing in the stock market in the 
second week of November. On the other hand, 
the desirability of caution is indicated by the fact 
that the relation of dividends to prices, as shown 
by Fisher’s stock yield data, shows that the aver- 
age return on stocks is now 2.5 per cent, which is 
lower than at any time since the war. This low 
yield, the high interest rates, and the decline of 
bonds have all indicated that the stock market is 
probably near its top. The dividend basis of 
stocks has not generally remained for a long time 
below the yield on bonds. Will the increased earn- 
ings be followed by rumors of stock dividends or 
increases in cash dividends which will support for 
some months longer the current high prices of 
stocks? Particular stocks may continue to rise for 
Special earning reasons, but speculation for a fur- 


ther upward swing in the general list seems fairly 
hazardous under present conditions. 

The Federal Reserve System increased its hold- 
ings of bills bought in the open market in October, 
the average holdings for the month being 33 per 
cent higher than in September; call loan rates 
averaged a little lower than in September. The 
average rates on commercial paper, however, were 
a little higher in October than they were in Sep- 
tember. The average of loans to brokers showed 
a spectacular rise of $284 millions in October as 
compared with September. On November 7 these 
loans were $278 millions higher than their average 
for the month of October, the total for that date 
being $4,979 millions. This was a new high record 
for brokers’ loans and tends to intensify an unfav- 
orable technical situation in the stock market. 

The Ohio index of the cash income of farmers 
increased from 83 in September to 96 in October. 
The industrial employment index of the Bureau 
of Business Research increased 1 per cent in Octo- 
ber in comparison with September. Department 
store sales in the Cleveland Federal Reserve Dis- 
trict decreased 1.6 per cent below sales in Octo- 
ber, 1927. However, the retail dry goods index of 
this Bureau showed a substantial increase in dry 
goods sales in October as compared with Septem- 
ber. In the country as a whole, department store 
sales increased 3.2 per cent in October as com- 
pared with October, 1927. With the October im- 
provement in employment, and an increase in the 
cash income of farmers, the prospects for the Ohio 
Christmas retail trade are good. It should exceed 
that of the preceding year. 

The total exports of the United States in Sep- 
tember were equal to those of September, 1927, 
but the imports were 6 per cent below those of 
September of last year. The exports of machinery 
and vehicles showed a good increase over those of 
September, 1927, but the exports of machinery 
alone were slightly lower than in September, 1927. 

Automobile registrations in 61 counties of Ohio 
were 54 per cent higher in October than in Octo- 
ber, 1927. The 2 per cent decline in October regis- 
trations in comparison with those in September 
was about the normal seasonal decline. The large 
increase in October as compared with October, 
1927, resulted partly from the abnormally low 
registrations in the second half of 1927. The total 
production of passenger automobiles in the United 
States and Canada in September was 61 per cent 
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larger than in September, 1927, and the increased 
production of trucks in the same period was 69.2 
per cent. 

The value of construction contracts awarded in 
October in 37 Eastern States was 6.1 per cent 
higher than in October, 1927, and in the Pitts- 
burgh District, 7.4 per cent higher. The floor 
space of construction contracts awarded in Ohio in 
October was 17 per cent higher than in October, 
1927. 

The prices of pig iron, steel, and scrap averaged 
a little higher in October than in September. The 
unfilled orders of the United States Steel Corpo- 
ration, the average daily production of pig iron in 
both Ohio and the United States, and the aver- 
age daily production of steel in the United States 
all showed a substantial increase in October in 
comparison with either the preceding month or 
with the corresponding month last year. 

According to the latest crop estimates the value 
of the chief agricultural crops of 1928 on the basis 
of September farm prices will be 7 per cent lower 
than the value of the crops of 1927 on the basis of 
farm prices in September, 1927. 

Wholesale prices of fuels, metals, and chemicals 
on November 5 were higher than the average Sep- 
tember prices, but the average of all wholesale 
prices on November 5 was lower than the Septem- 
ber average on account of the decline in the prices 
of farm and food products. Non-agricultural 
prices have shown a gradually rising trend in 1928 
and this fact is one of the outstanding causes of 
the larger corporate profits of this year which 
were referred to in the beginning of this summary 
of current business conditions. 

SPURGEON BELL, Director 
BUSINESS CONDITIONS IN OHIO 
Employment in Ohio 

There was an increase of 1 per cent in total 
industrial employment in Ohio in October as com- 
pared with September, and an increase of 9 per 
cent as compared with October, 1927 (see Table I 
and Chart 1). Manufacturing employment in Ohio 
continued to increase in October, and was 9 per 
cent greater than in October, 1927. Factory em- 
ployment in the United States has been steadily 
increasing since July. The close correspondence 
between the curve for factory employment in Ohio 
and in the United States (Chart I) indicates a 
further increase in factory employment in the 
United States in October. 

Table I shows the changes in employment in 
various lines of manufacture in Ohio, and also 
changes in construction employment, manufactur- 
ing employment, and total industrial employment 
(the combination of manufacturing and construc- 


tion employment). During October, construction 
employment in Ohio increased 4 per cent more 
than the usual seasonal increase as compared with 
September, and 12 per cent more as compared 
with October, 1927. In October, the industria] 
employment index was 9 per cent higher than in 
October, 1927. However, there was no change in 
the average status of employment during the first 
ten months of 1928 as compared with the corre- 
sponding period in 1927. The construction indus- 
try showed an increase of 12 per cent in employ- 
ment in October as compared with October, 1927, 
but a decline of 2 per cent in employment during 
the first ten months of the year as compared with 


TABLE I 


EMPLOYMENT IN OHIO INDUSTRIES, 
OCTOBER, 1928 


| Average 
ndex | Index| from rom 
INDUSTRY Sept. | Oct. | Sept. Oct. | Change 
1928 | 1928 | 1928 | 1927 from 
1927 
CHEMICALS (19)* .......... | 110 109 2 
FOOD PRODUCTS (50)...... | 117 116 —1 0 +65 
| 7 97 +1 —5 —1 
Miscellaneous (82) ......... 123 122 —1/}++1 +6 
IRON AND STEEL (168). 101 | 102 | +1 | +16 +1 
Blast Furnaces (6) ........ 121 116 —3 
Serew Machine Products and. 
CED)... 94 95 +1 +19 + 6 
Pipe, Pumps, Valves, Plumb- 
ers’ Supplies (20) ........ 4 85 +1 —3 —7 
Foundries and Drop Forg- 
84 87 + 3 +17 —1 
Steel ae and Rolling | 
| 108 104 0 +20 +2 
Sheet Metal Works (25). 115 115 —1 +22 + 5 
Stoves and Furnaces (12) .. 72 79 +10 — 3 —9 
| 102 102 0 0 —6 
LUMBE a (25). 95 101 + 6 —8 —8 
89 100 +13 | —7 
Miscellaneous {18} embeds we 97 97 0 —12 —8 
MACHINERY (104) ......... 108 109 +1 +4 —2 
Electrical Mach. Appar. and 
186 1909 +2 + 3 + 3 
Special Pur. Mach. and | 
Appliances (44) ......... 90 87 —3 —7 
Material Handling and Power | } 
Machinery (20) .......... 105 107 | +2 | +20 —1 
Machine Tools (18) ........ 111 | 1146 | +4 | +42 | +14 
PAPER AND PRINTING (40) 126 131 > +4;:+1 + 3 
Paper. Including | 
Stationery (11) .......... 120 | 122 | +1) +1 +2 
Print. and 128 130 + 2 — 6 +1 
Miscellaneous (7) .......... 124 188 | +11 | +14 +5 
RUBBER PRODUCTS (30) ..| 141 188 | —2 | +15 +5 
Tires and Tubes (21)....... | 189 | 186 | —2 | +16 +5 
Miscellaneous (9) .......... 148 —2 +4 +7 
STONE, CLAY, AND GLASS | | 
PRODUCTS (54) ........ 108 110 | +2 | 0 —2 
Brick and Tile (20)........ 143 143 —2 
Vitreous and Semi-Vitreous | | 
China and Pottery (14). 78 85 +9 —3 —4 
Miscellaneous (12) ......... 105 107 | +1/;)+4 —2 
Men’s Clothing (15) ....... | 128 | 188 | +4 | +10 +1 
Miscellaneous (24) ......... 94 | 101 | +7 | —5 —13 
VEHICLES (64) ............ 98 92 | —5 | +36 +4 
Autos and Parts (51)....... | 105 99 | —5 | +38 +4 
Miscellaneous (13) ......... 68 65 —5 | +24 +7 
MISCEL. INDUSTRIES ade 113 117 | +4 +8 +4 
TOTAL MANUFAC. (624). 109 110 | +1 +9 0 
CONSTRUCTION (200) ..... | 185 187 | +1 +12 —2 
ALL INDUSTRY (824) ....... 111 112 +1]+9 0 


* Figures in parentheses indicate number of reporting firms. 


1927. Although the index of employment in Ohio 
was low during the first quarter of 1928 as com- 
pared with the first quarter of 1927, it had reached 
a status equal to that of the previous year before 
the beginning of the second half of the year, and 
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continued to increase throughout the third 
quarter. 

The industries showing the greatest improve- 
ment in October employment as compared with 
September employment and their percentages of 
increase were: Lumber products, 6 per cent; 
paper and printing, 4 per cent; textiles, 6 per cent; 
miscellaneous, 4 per cent. The chemical industry, 
the food products, the rubber products, and the 
yehicle industries showed declines in employment 
in July as compared with June. Chart I shows 
that the temporary decline in employment in July 
was reversed in August and that the employment 
curve has shown an upward trend since. 


CHART I 


MANUFACTURING EMPLOYMENT - OHIO AND 
THE UNITED STATE 


Average Month 1923 encirn 100 


Sources: Bureau of Labor Statistics and 
Bureau of Business Research, The Ohio State University 


Chart II shows the fluctuations of Trond 
store sales (seasonally corrected) in comparison 
with the fluctuations in industrial employment in 
Ohio. It appears from this chart that the em- 
ployment index is valuable in indicating the prob- 
able trend in department store sales. The chart 
indicates a probable continuation of the upward 
trend in department store sales. 


CHART II 
OHIO INDUSTRIAL EMPLOYMENT AND DEPART- 
MENT STORE SALES 


Department Store Sales Corrected for Seasonal Variations 
Average Month 1923 Equals 100 


bland Federal Rogerve 
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Industrial Baployment 


Ohio Bank Debits 

Total bank debits in Ohio in October showed an 
increase of 5 per cent from September, and an 
increase of 14 per cent over October, 1927, after 


CHART III 


BANK DEBITS IN OHIO AND THE UNITED STATES 


Corrected for Seasonal Variation 


Average Month 1923 Equals 100 
* Source: Federal Reserve Board 


COnited' States 


correction was made for the normal seasonal vari- 
ation (Table VIII). The curves shown in Chart 
III indicate that bank debits in Ohio have tended 
to move in the same direction as bank debits in 
the United States, but that there was a larger 
percentage increase in bank debits in Ohio in 
October as compared with September than in the 
United States as a whole. Chart III also shows 
that bank debits in Ohio have been relatively 
larger in 1928 than in 1927. 
Ohio Construction Contracts 

There was a decline in October from September 
in the floor space of construction contracts 


CHART IV 


OHIO CONSTRUCTION INDUSTRY 


Each Series Corrected for Seasonal Variation 
Average Month 1923 Equals 100 
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awarded in Ohio (Table VIII). There was a slight 
increase, however, in construction employment in 
the State. As compared with October, 1927, there 
was an increase of 17 per cent in October in the 
floor space of contracts awarded in Ohio, and of 
12 per cent in construction employment (see 
Tables VIII and IX). Chart V shows that since 
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March, 1928, the floor space of contracts awarded 
in Ohio has been greater each month than for the 
corresponding month of the previous year, except 
in August, when the floor space of contracts 
awarded was slightly less than in August, 1927. 
Chart V shows that during the last quarter of 
1928 the trend in the floor space of construction 


CHART V 


FLOOR SPACE OF CONSTRUCTION CONTRACTS 
AWARDED IN OHIO AND 37 EASTERN STATES 


Corrected for Normal Seasonal Variation 
Average Month 1923 Equals 100 
Source: F. W. Dodge Corporation 
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contracts awarded in Ohio tended to fall below 
that in the country as a whole, but that since 
March the upward movement of contracts awarded 
in Ohio has tended to overtake the upward trend 
in the country as a whole. During the third quar- 
ter of 1928 the trend in Ohio has been more dis- 
tinctly upward than in the United States. 


Automobile Bill-of-Sale Registrations 

Table II shows a decline of 2 per cent in passen- 
ger car bill-of-sale registrations in Ohio in October 
as compared with September, but an increase of 
54 per cent in October as compared with October, 
1927. Truck registrations in Ohio in October in- 


CHART VI 
INDEX OF NEW PASSENGER AUTOMOBILE 
SALES IN OHIO 


Based on Registrations of Bills of Sale in 61 Ohio Coun- 
ties, January, 1927, to October, 1928 


Average Month 1926 Equals 100 


January 1927_- Japuary 1928 


creased 10 per cent over September, and 34 per 
cent over October, 1927. 


TABLE II 


REGISTRATIONS OF NEW AUTOMOBILE BILLS op 
SALE IN OHIO COUNTIES, OCTOBER, 1928 
(The Counties Listed Represent Over 80 Per Cent 

of the Population of Ohio) 
Source: Clerks of Courts of Listed Counties 


Passenger Cars Trucks 
Change | Change Change | Change 
County No. from from No. from from 
Sept. Oct. Sept. Oct. 
1928 1927 1928 1927 
%o %o Go 
Adams......... 42} + 5 + 45 7 0 
| 197) — 7 + 70 17 | 
Ashtabula...... | 174, —25 | +14 27; + 
118; —28 | +168 — 29 + 67 
Belmont........ | 188) —18 | +79 29; +107 | — 64 
21; — 18 |. 22 4 + 33 | +100 
| 20; +9 — 86) + | 
| —87 | +120 1) —& | 0 
Champaign..... | 68 | 0 | +17 9 + 18 + 29 
Columbiana..... 226; — 8 | + 87 31, + 48 0 
Cuyahoga....... | 2,691; — 6 + 55 398 + 36 + 66 
| 118) +14 | + 380 8) | 
Defiance........ |} 122) +6568 | +218 15| +275 + 50 
Fairfield........ | 196| + 14 + 54 16; —16 | +% 
Fayette......... 43; + 5 + 30 4 — 20 
Franklin....... 1,150| + 14 + 60 181| + 16 + 54 
Fulton......... 101; + 22 | + 29 5| — 64 —1 
39; + 8 + 18 + 50 + 50 
| + 8 | 4 | 50 | +800 
Guernsey....... 83 + 4 +102 17 +55 +17 
Hamilton....... | 1440, + 1 | + 50 248| + 16 + 4 
Hancock........ —14 | +100 16; +100 | +7 
IRS | 74) —26 | + 45 6| — 54 — 25 
Highliand....... 42; —18 | — 8| + 14 — i 
Hocking........ 2) | —10: | 7| + 75 +600 
145; +11 | + 65 9, +29 | +29 
| 88) +30 | +168 | 5| —50 | +35 
Jefferson....... 137 — 8 + 40 | 24; — 4; + 9 
| 69; — 18 + 41 65 —40 | 
158, — 10 | + 49 20; +25 | 
Lawrence....... 63; — 9 | + 34 19 | +19 | +850 
Licking........ 181 +10 | + 24 11| — 58 — 8 
250| — 22 + 41 33; —18 | +2 
842| — 11 + 46 —18 | +20 
Mahoning...... 596; + + 49 
Medina......... 128; + 8 64 17| +55 | +85 
Meigs.......... 66) + +106 1 | +100 
160; —18 + 52 20; +11 | +100 
31; + 19 — 26 
Montgomery 701}; + + 56 100; + 47 + 43 
Morgan........, 20 — 81 — 20 
Morrow........ 27 + 8 + 59 + 33 | +100 
Muskingum..... 200; + 12 + 45 10; + 25 —11 
Ottawa......... 94; + 382 + 49 9| —36 0 
Paulding....... 88| + 38 + 12 4| —20 | + 
— 9 | + % | +167 
Pickaway....... 73| + 24 + 70 2| — 50 _ 
Putnam........ 56) 0 2 — 60 
EM 85| — 10 + 35 12} +20 | + 
Scioto. 208| +22 | + 54 20; —9 
Seneca......... | 142 o | + 28 11} —50 | +10 
| 50| — 14 + 39 9| —31 | 
Ra 581 0 + 47 73; + 4 | 0 
Summit........ 880| — 16 + 75 + 19 
Trumbull....... 307, — 8 + 738 39; — 38 +_ 86 
82 | 0 — 9 5; + 67 +150 
Warren........ 76| + 27 4; — 50 - 
Wayne......... 161; + 16 + 61 5| — 69 — % 
Williams....... 104|)' — 5 + 27 3| —50 | +50 
Wyandot....... 58 | + 5 + 9 8| — 25 | +200 
TOTAL...... 141821 — 2 | +64 |1,761| +10 | +26 


Table III shows that the lower priced cars in- 
cluded in Classes I and II made the largest gains 
in registrations in October as compared with Octo- 
ber, 1927, and also showed the largest gains for 
the first ten months of 1928 as compared with 
the same period of 1927. Class I cars will prob 
ably show larger gains during the remainder of 
the year as the deliveries of Fords already sold 
are made. The Ford is now in first place as to sales 
both in the seven chief Ohio counties and in the 
United States as a whole (see Tables III and IV), 
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Chart vi shows that, although passenger car TABLE IV 
registrations have been showing a seasonal de- 
cine since May, the percentage increase over last SALES RANKING OF LEADING MAKES OF 
ear is growing larger each month. It must be ee Ce 
y ill-of- istrati 
remembered, however, that the percentage in- 
crease over last year may seem unduly large due 
to the decline in sales during the last half of 1927 pee Seven * Ohio Counties | uss 
because of the withdrawal of the Ford as an active | a | ~- toe oa 
| 
market factor. 26.4 | 207 | 8 | 107 21.8 
14.0 14.2 24.5 22.8 19.2 
5.5 7.0 | 5.0 5.5 
TOTAL REGISTRATION OF NEW PASSENGER CAR 49 | 6s 6.3 
BILLS OF SALE IN SEVEN OHIO COUNTIES* 3.7 aa: | 5.2 
By Makes and Competitive Groups 23 | 
In Cooperation with Ohio Council, National Automobile Dealers’ Assn. = 
Group and Make from 1928 Hupmobile ............ 2.0 2.2 2.2 2.5 1.8 
Sept. Oct. Oct. | Change 
1,203 1,143 19 +45 100.0 100.0 100.0 100.0 100.0 
Ford 1,754 2,164 + 21 
394 301 + 58 + 89 } Franklin, Hamilton, Lucas, Mont Stark, and 
THA, .ccccocvcsesccce 3,351 3,608 +136 + 25 ne Be 4 on license registrations in 42 stat reported by Polk & 
ll 241 257 on Company. 
44 30 — 12 +328 
Ry cesncedacavenes 539 414 + 19 + 32 
Falcon-Knight ........ | 27 20 — 69 = 
Oldsmobile 310 + 66 + 47 
POmtia®: cccccccccesecs 419 390 + 46 + 50 TABLE V 
BM cnscciouphensews 1,580 1,399 + 58 + 49 
BUILDING VACANCY IN OHIO CITIES 
Buick + (As Indicated by Percentage of Gas Meters Vacant) 
469 420 + M4 + Corrected for Seasonal Variation 
Average Month 1923 Equals 100 
= Source: Local Gas Companies 
11 28 +250 + 26 . 
Graham-Paige 203 222 +178 +211 : 
udson 151 17 — 40 —14 Average ae, 
Hupmobile 187 | 167 + 42 + 88 Index | | 
ordan | 29 | 15 — 73 — 37 City Aug. Sept. from Change : 
Kissel ‘eS 2 — 80 a 1928 1928 | Sept., 1927 | from 1927 
| | — — 
2 —1 
Studebaker ..........| 288 | 178 — 12 3 bes 
5 | 4 — 56 72 
Willys-Knight ........ | 141 | 143 + 25 + 3 
Miscellaneous ........ 0 0 — — 89 
TAM on ataecnnkanent 8,052 2,702 + 9 + 5 Industrial Consumption of Electric Power in Ohio 
92 17 + Table VI shows changes in industrial power 
consumption in the more important cities in Ohio. 
| 6 — 45 — 40 
50 + 67 + 45 
| 0 — 56 
| 179 + 66 + 35 
12 + 20 —17 ; 
14 +180 — 15 
= += 7 1s INDUSTRIAL CONSUMPTION OF ELECTRIC 
POWER IN OHIO 
8,185 +55 | + 20 


Franklin, Hamilton, Lucas, Montgomery, Stark, and 
Summit.. 


Building Vacancies in Ohio Cities 

Building vacancies, as indicated by idle gas 
meters, increased 10 per cent in Akron in Septem- 
ber as compared with September, 1927, but de- 
creased in Cleveland and Youngstown, and re- 
Mained unchanged in Columbus (see Table V). 


Corrected for 


Seasonal Variation 


Average Month 1923 Equals 100 
Source: Local Power Companies 


Average 
Index Change | Jan.-Sept. 
Sept. from Change 
1928 Sept., 1927 | from 1927 

258 +46% + 5% 
pe + +15 
214 +49 +14 
165 +18 +10 


* Total power production in Ohio from U. S. Geological Survey. 


er 
nge 
om 
27 
0 
60 
12 
67 
54 
00 
0 
29 
0 
66 
27 
50 
78 
20 
54 
17 
50 
300 
70 
44 
78 
25 
ll 
600 
29 
25 
9 
33 
850 
22 
20 
55 
100 
100 
43 
100 
100 
167 
- 50 
33 
17 
- 10 
125 
0 
- 86 
-150 
- 50 
-200 
- 24 
icto- 
for 
Index 
vith City Aug. 
1928 
rob- 
sold Youngstown 199 
sales STATE® 161 
the 


8 BULLETIN OF BUSINESS RESEARCH 


NOVEMBER, 1928 


Agriculture in Ohio ‘ 

Table VII shows the gross cash agricultural 
income in Ohio in various lines of agricultural 
productivity. There was a slight increase in total 
income from the five sources indicated in the table 


TABLE VII 


GROSS CASH AGRICULTURAL INCOME IN OHIO — 
OCTOBER, 1928 


Average Month 1924-26 Equals 100 


Source: Dept. of Rural Economics, 
Ohio Agr. Exp. Station 


| Average 

Index Index Change Jan.-Oct. 
Commodity Sept. Oct. from | Change 

1928 1928 Oct., 1927 from 1927 

Meat Animals........... | 75 119 +82.2% | = 41% 
Dairy Products.......... } 116 102 | + 8.2 
57 45 3 | —30.6 
Poultry and Eggs....... } 113 124 +20.4 +11.6 
Wool and Tobacco...... } 20 26 | —+18.2 + 8.9 


in October as compared with September. As com- 
pared with October, 1927, there was an increase 
in the gross income of all the groups except the 
dairy products and grains groups. The total gross 
income for the first ten months of 1928 showed a 
decline of 3.7 per cent as compared with the first 
ten months of 1927. 


BUSINESS CONDITIONS IN OHIO CITIES 


Table VIII summarizes the current business 
movements in Ohio cities in October as reflected 


TABLE VIII 


SUMMARY OF BUSINESS CONDITIONS IN OHIO 
CITIES, OCTOBER, 1928 


| Floor Space of | 


Construction | Passenger Car 
| Bank Debits* Contracts Bills of 
| Awarded* Sale Filed 
City | Change | Change Change | Change Change | Change 

| from | from from from from from 

| Sept. | Oct. Sept. | Oct. Sept. Oct. 

| 1928 | 1927 1928 1927 1928 | 1927 

| Jo %o Jo i 
Akron. .........| +20 | +20 +127 | +551 —16 +75 
Canton......... | — | — | +47 
Cincinnati...... | +4 +10 — ti = 12 | +1 | +50 
Cleveland....... | ——15 —Il1 —69 | + 34 | —6 | +55 
Columbus....... | + 6 + 3 — 4; +44} +14 +60 
Dayton......... |} +12 +12 + 37 | — 46 + 2 +56 
Tolede. 5 +40 —10 | + 39 —l1 +46 
Youngstown.... +4 +14 —40 — 7 + 6 +49 

| 

STATR.......-.. | + 5 +14 — 37 + 17 | —2 | +54 


* Bank debits and construction contracts awarded corrected for sea- 
sonal variation. 


by bank debits, the floor space of construction con- 
tracts awarded, and passenger car bill-of-sale 
registrations. Table IX shows changes in the 


various types of employment in the chief cities of 
Ohio during the month of October in comparison 
with September, 1928, and October, 1927. 


TABLE Ix 


SUMMARY OF EMPLOYMENT IN OHIO CITIEs, 
OCTOBER, 1928 


Manufacturing Construction* Industrial 
Employment Employment Employment 
City Change | Change | Change | Change 
| from | from from from | from 
| Sept. | Oct. Sent. Oct. Sept. 
| 1928 | 1927 1928 1927 1928 1927 
Jo % 
Akron —1 | 4-16 +9 | 414 —1 
Canton ...| +6 | +264 —10 | +77 +38 +29 
Cincinnati +4i;}—8 + 2 | —17 | +8 —4 
Cleveland... — 3 +18 +4 +6 | —3 | +39 
Columbus. . + 2 +12 +10 +538  =++83 +17 
Dayton —5 | +14 — | —6 +6 
Toledo. ... —1l +; +8 +18 +29 | +2 +11 
Youngsto’n +2 | +6 a | +73 | +8 +11 
STATE...) | +9 | 
* Construction Employment corrected for seasonal variation. 
Akron 


During the month of October, Akron showed 
increases as compared with September in bank 
debits, the floor space of construction contracts 


CHART VII 


BUSINESS CONDITIONS IN AKRON 
Average Month 1923 Equals 100 
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awarded, and construction employment. There 
were declines during the same period in passenger 
car bill-of-sale registrations, manufacturing em- 
ployment, and industrial employment. The marked 
increase in the floor space of construction con- 
tracts awarded, both as compared with Septem- 
ber, 1928, and with October, 1927, and the marked 
increase in construction employment indicate a 
rather prosperous condition in Akron. An exam- 
ination of Chart VII shows the index of Akron 
employment to be far above that of the State as 
a whole. Since 1923 is the base year for this chart, 
it is evident that the industries of Akron have 
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shown a marked upward trend from 1923 in com- 
parison with the industries of the State as a 
whole. 


Canton 

There was an increase in manufacturing and in- 
dustrial employments in Canton in October as 
compared with September, 1928, a decrease in 
bank debits and construction employment, and no 
change in passenger car bill-of-sale registrations. 
As compared with October, 1927, there was an 
increase in bank debits, passenger car bill-of-sale 
registrations and in all types of employment. 
Business conditions appear to be prosperous in 
Canton in October both as compared with Septem- 
ber, 1928, and with October, 1927. 


Cincinnati 

There was an increase in October as compared 
with September in Cincinnati in bank debits, pas- 
senger car bill-of-sale registrations, manufactur- 
ing employment, construction employment, and in- 
dustrial employment. There was a decline from 
September in the floor space of coustruction con- 
tracts awarded. As compared with October, 1927, 
there were increases in bank debits and passenger 


CHART VIII 


BUSINESS CONDITIONS IN CINCINNATI 
Average Month 1923 Equals 100 
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car bills of sale, but decreases in all types of em- 
ployment. The business situation in Cincinnati 
in October was good as compared with September 
but showed a slight recession as compared with 
October, 1927 (see Chart VIII and Table IX). 


CHART IX 


BUSINESS CONDITIONS IN CLEVELAND 
Average Month 1923 Equals 100 
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Cleveland 

There were declines in Cleveland in October as 
compared with September in bank debits, the floor 
space of construction contracts awarded, passen- 
ger car bills of sale filed, manufacturing employ- 
ment and industrial employment. There was a 
slight increase in construction employment. As 
compared with October, 1927, there were in- 
creases in the floor space of construction contracts 


CHART X 


BUSINESS CONDITIONS IN COLUMBUS 
Average Month 1923 Equals 100 
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awarded, passenger car bill-of-sale registrations, 
and all types of employment. The business situa- 
tion in Cleveland was better in October in com- 
parison with October, 1927, than it was in com- 
parison with the previous month (see Chart IX 
and Tables VIII and IX). 


Columbus 


As compared with September, 1928, there were 
in Columbus increases in October in bank debits, 
passenger car bill-of-sale registrations, manufac- 
turing employment, construction employment, and 
industrial employment. Business conditions in 
Columbus in October showed a marked improve- 


ment over conditions in October, 1927 (see Tables 
VIII and IX). 


Dayton 


As compared with September, there were in- 
creases in Dayton in October in bank debits, the 


CHART XI 


BUSINESS CONDITIONS IN DAYTON 
Average Month 1923 Equals 100 
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floor space of construction contracts awarded and 
passenger car bill-of-sale registrations. There 
were decreases in October from September in all 
types of employment in Dayton. In comparison 
with October, 1927, there were increases in bank 
debits, passenger car bill-of-sale registrations and 
manufacturing employment. Employment condi- 
tions in Dayton both as compared with the pre- 
vious month and with the same month of the pre- 
vious year indicate decreased business activity 
(see Chart XI and Tables VIII and IX). 


Toledo 


Toledo showed an increase from September jn 
bank debits, construction employment, and indus- 
trial employment. There were declines in the floor 
space of construction contracts awarded, passen- 
ger car bill-of-sale registrations, and manufactur- 
ing employment. The business and industrial sit- 
uation in Toledo was better in October, 1928, than 
in October, 1927, and was good with respect to 
the preceding month in 1928 with the exception 
of a slight decline in the construction industry and 
in the automobile business. 


CHART XII 


BUSINESS CONDITIONS IN TOLEDO 
Average Month 1923 Equals 100 
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Youngstown 


Youngstown showed an increase in October as 
compared with September in bank debits, passen- 
ger car bill-of-sale registrations and in all types 
of employment. There was a rather marked de- 
cline from the previous month in the floor space 
of construction contracts awarded. Construction 
employment, however, showed a gain in October 
both as compared with September and with Octo- 
ber, 1927. With the exception of a slight slump in 
the construction industry, business conditions in 
Youngstown appear satisfactory both with re- 
spect to the preceding month and to the same 
month of the preceding year (see Chart XIII and 
Tables VIII and IX). 
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CHART XIII 


BUSINESS CONDITIONS IN YOUNGSTOWN 
Average Month 1923 Equals 100 


TABLE X 
INDEXES OF COMMON STOCK PRICES — 
BY GROUPS 


Source: Standard Statistics Company 
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THE TREND OF BUSINESS 


The Stock Market 

Stock market prices, on the whole, continued 
upward in October. The speculation which has 
been in progress so long continued unabated, as is 
indicated by the steady rise in stock prices, the 
volume of sales transactions, and the expansion 
of broker’s loans. There was an increase of 5.7 
points during October in the prices of 393 stocks, 
and of 6.9 points in 325 industrials. The most 
pronounced advances for the month were: Radio, 
phonographs, etc., 30.8 points; copper and brass, 
27.6; silk goods, 26.7 points; agricultural imple- 
ments, 18.9 points; and retail trade, 16.7 points. 
Of the 44 groups of stocks listed in Table X, there 
were price increases in 31 groups, and decreases 
in only 12 groups, while one group, bituminous 
coal, remained unchanged. The price declines in 
all the groups showing declines for the month 
were less than 5 points, except in the leather and 
shoe groups, where the declines were 14 points 
and 9 points respectively. Stock prices have con- 
tinued to increase during the first two weeks of 
November, registering a sensational gain follow- 
ing the Presidential election. 


Earnings of Corporations 

There was an increase of 32.4 per cent in the 
earnings of 165 corporations during the third 
quarter of 1928 as compared with the third quar- 
ter of 1927. The third quarter increase in earn- 
ings was experienced in all the 16 groups of in- 


Change 

in 1928 Range 
Group Nov. 2 | Points |——-——__—_ 

1928 = Low High 

393 Stocks combined ...........+-.+- 162.1 + 5.7 130.3 162.1 
325 Industrials .......csseeseeeeeees 169.7 + 6.9 132.5 169.7 
33 128.8 + 120.5 135.1 
157.8 + 4.3 | 3 157.8 
4 Agricultural Implements ........ 319.0 +18.9 | 214.3 319.0 
141.7 + 7.8 | 126.3 148.9 
14 Automobiles 283.3 + | 178.7 289.0 
15 Auto. Parts and Accessories..... | 216.0 | — 2.7 | 181.6 226.6 
T Amo. 138.3 + 5.0 | 156.1 
144.1 + 92 112.1 144.1 

9 Chemical (industrial) .......... 195.0 +11.0 | 147.4 197.2 
— Anthracite...........-.+ | 94.9 + 2.6 | 6.3 98.7 

4 Coal — Bituminous.............| 119.0 —_ | 116.7 | 138.0 
10 Copper and Brass...........++++ | 200.9 +27.6 | 130.3 | 200.9 
Cotton Goods 107.8 +12.4 90.3 | 126.0 
Drugs, Medicine, and Cosmetics 233.2 | — 2.9 | 166.8 | 236.1 

4 Electrical Equipment ........... 184.1 | + 7.6 141.6 | 188.3 
4 Fertilizer .......cesecccsscccees 121.8 | — 4.5 6 | 182.6 
23 Food Products .........-.see0+s | 166.9 | + 2.5 144.6 | 169.5 
13 Household Prod. and Supplies... 150.1 + 4! 1246 | 152.3 
5 Lead and Zinc.........seeeeeeee 126.4 + 59 | 112.9 126.4 
| 146.3 | —14.0 | 132.8 213.2 
10 Machinery | 139.9 |— 1 1236 | 140.8 
5 Meat Packing ..........0.0s00+- | 119.1 — 13 } 108.8 | 127.7 
9 Misc. Min. and Smelt........... 192.3 +22.2 | 142.5 | 192.3 
12 Mise. Manufacturing ........... 201.0 + 7.0 | 161.1 | 201.2 
8 Mise. Services ........sseeeeeees 170.5 +14.1 | 134.1 | 171.3 
5 Office and Business Equip....... 217.8 | + 1.5 | 150.2 | 220.5 
122.1 + 6.9 97.6 122.1 
153.7 | — 8.0 151.8 211.7 
5 Radio, Phonograph, Etc......... 391.6 | +30.8 | 175.2 421.1 
9 Railroad Equipment ........... 125.3 | — 4.0 | 120.8 | 144.8 
cc } 143.0 + 81 | 132.5 | 172.9 
26 Retail Trade ...........-seee0+s 188.8 +16.7 | 133.5 188.8 
7 Shipping and Shipbuilding...... | 

| 174 — 9 

4 BH Goods | 111.7 +26.7 69.5 111.7 
10 Steed 157.3 | — .8/| 131.3 160.4 
99.8 + 3.7 | 93.3 | 115.4 

7 Theaters, Moving Pictures, Ete.| 137.2 + 3.9 | 105.1 139.1 
10 Tobacco Products ...........+++) 146.0 + 6.0 | 130.9 160.7 
4 Woolen Goods ........-eeseeeee | 63.3 + 8.8 50.4 73.8 

7 Electric, Gas, Water, Etc. } 
Operating Co’s. ..........+. 167.0 | + 2.9 | 137.0 168.1 
14 Electric, Gas, Water, Etc. 

Holding Co’s. .........++00+ 181.5 + 3.5 129.7 181.8 
5 Telephone and Telegraph....... 139.1 + 6.3 | 124.0 141.7 
9 Traction, Motor Bus, Etc........ 93.8 — 3.9 93.8 | 110.3 


dustries shown in Table XI, with the exception of 
the coal and coke industry, where four concerns 
reported a decrease of 9.7 per cent in earnings. 
The most pronounced increases in earnings were 
made in the oil producing and refining industries, 


TABLE XI 
EARNINGS OF CORPORATORS 


Third Quarter, 1928, Compared with Third Quarter, 1927 
(Thousands of Dollars) 


| Third | Third 


Change 
Group from 
1927 1928 1927 

Automobiles and Trucks (7)*........... $ 72,121 | $ 89,750 | + 24.4% 
Automobile Parts and Accessories (11).. 4,436 8,401 zs 89.4 
Building Estate & Related Lines (5) 2,805 5,316 89.5 
13,333 14,807 | + 11.1 
Copper and Brass (4).......++seeee+- eee 1,691 3,187 | + 88.5 
Food Products (15) 26,195 27,653 5.6 
Household Products and Supplies (5)..... 2,416 3,386 40.1 
Machinery and Machine Equipment (9).. 2,239 2,778 | + 24.1 
Mining and Smelting (4)............... 1,192 1,382 + 15.9 
Office and Business Equipment (5)...... 3,757 3,803 + 12 
Oil Producing and Refining (22)........ 15,642 36,347 +132.4 
Retail Trade (6). 1,398 1,103 | — 21.1 
Steel and Iron (14)......-...ee-ceeeeece 52,893 72,675 | + 37.4 
Oo an Products (5)......- 075 + 9.4 
Miscellaneous (42) 61,238 76,618 | + 25.1 

Potal (165) $265,604 | $351,630 | + 32.4% 

Total — Less General Motors 
and U. S. Steel (163) ...........0-00- $159,722 | $220,215 | + 37.9% 


*Figures in parenthesis indicate number of concerns. 
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the automobile parts and accessories, the building, 
and the copper and brass industries. 
Banking and Credit Conditions 

In spite of the fact that the rate of interest on 
call loans reached 8 per cent several times during 
the last half of October, the average rate on call 
loans was slightly lower in October than in Sep- 
tember, although the rate was 75 per cent higher 
than in October, 1927. The average rate on com- 
mercial paper and time money showed a continued 
increase in October. The commercial paper rate 
was 38 per cent higher in October than in Octo- 
ber, 1927, and the rate on time money was 68 
per cent higher than in October of last year. 


TABLE XII 
BANKING CONDITIONS 
Source: Federal Reserve Board 


Change Average 
Item Average | Averag from Jan.-Oct. 
Sept. Oct. Oct. Change 
1928 1928 1927 from 1927 
INDEX OF 
BANK DEBITS*: % % 
134 140 + 14 | + 6 
United States outside of | 
New York City....... 135 139 + 10 + 8 
New York City......... 212 217 + 31 | + 24 
INTEREST RATES: | 
Call Money ............ 7.30% 6.75% | + 75 | — 89 
Com. Paper | 
(60-90 days) ........ 5.50 5.58 | +88 | + 13 
Time Money } | 
(4-6 months) ........ 6.90 | 7.04 | +68 | + 28 
New York Fed. Res. - | 
Rediscount Rate ..... | 5.00 500 | +48 | + 15 
FEDERAL RESERVE | 
ITEMS: | 
Investment in U. S. 
$ 220.4 | $ 2294, —55 | —21 
Bills Bought in Open | | | 
| $ 2246 | $ 372.6 | +83 | + 21 
Member Banks, 
Rediscounts** ........ $1,063.56  $ 959.9 +124 | + 85 
Reserve Ratio .......... 68.0 | 67.4 — 10 — 10 
| | j 
LOANS TO BROKERS: | | | 
(New York City) **.... | $4,417 | $4,701 | + 39 | + 88 


* Corrected for normal seasonal variation. Average month 1923 
equals 100. 
** In millions. 


There was a slight decrease in member bank 
borrowing in October as compared with Septem- 
ber, despite the increase in broker’s loans. The 
decline in member bank’s rediscounts was due 
largely to the fact that the Federal Reserve Banks 
have been putting increased amounts of reserve 
credit at the disposal of the member banks 
through the purchase of bankers’ acceptances in 
the open market, and through enlarging their 
holdings of United States Government securities. 
Large government deposits placed with member 
banks have also served to lessen the need for bor- 
rowing. Holdings of acceptances by Federal Re- 
serve Banks increased from $161,847,000 on Au- 
gust 8 to $401,478,000 the last week in October, 
an addition of $239,631,000, while holdings of 
government securities increased from $207,868,- 
000 to $231,047,000 during the same period, mak- 


NOVEMBER, 1928 


ing a combined addition of $262,810,000. Although 
there was a decrease of 55 per cent in the holdings 
of United States bonds in October as compared 
with October, 1927, there was an increase of 33 
per cent in bills bought in the open market during 
the same period. 

Broker’s loans continued to mount to new high 
levels in October. For eleven successive weeks the 
rise has been uninterrupted, and on November 7, 
the total stood at $4,978,968,000 as compared with 
$4,201,131,000 on August 22; an expansion for 
the eleven weeks of $777,837,000. The expansion 
in broker’s loans during the past twelve months 
has exceeded 1.5 billion dollars. In October, 1928, 
such loans were 39 per cent greater than in Octo- 
ber, 1927. 


TABLE XIII 

NET GOLD IMPORTS INTO THE UNITED STATES 
1927-1928 
(In Thousands) 
Month 1927* | 1928* 


Six Months Ending With September....... $ 60,207 | —$315,451 
January to September Total............... 135,324 
Twelve Months Ending With September... . 161,844 


*(—) denotes net export of Gold. 


The export of gold from the United States con- 
tinued in September. The net gold export for the 
six months ending with September was $315,451,- 
000, while the net export during the twelve 
months ending with September amounted to 
$564,434,000. The continued export of gold lowers 
reserves in the United States, and would in time 


reduce credit expansion. The fact that the 
loss of $315,451,000 of gold through export has 
not materially retarded credit expansion is due 
largely to the Federal Reserve open market pur- 
chase of acceptances and United States Govern- 
ment securities. 


Iron and Steel 


The production of both pig iron and steel was 
in larger volume in October than in October, 1927. 
The average daily production of pig iron in the 
United States during the first ten months of 1928 
was substantially the same as during the same 
period in 1927, but the average daily production 
in Ohio showed a 4 per cent increase. As com- 
pared with the first ten months of 1927, there 
was an increase of 12 per cent in the average daily 
production of steel in the United States. There 
was an increase in the outstanding orders of the 
United States Steel Corporation in October as 
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compared with September, and an increase of 12 
per cent as compared with October, 1927. The 
average prices of pig iron and finished steel were 
slightly higher in October than in September, and 


TABLE XIV 
IRON AND STEEL CONDITIONS 
Sources : Review 


ron 
Change | Average 
Item ' Sept. Oct. from Jan.-Oct. 
1928 1928 Oct. Change 
1927 from 1927 
PRICES : % To 
Pig Iron (per ton). $ 17.54/$ 17.94 —T7 
Finished Steel (per lb. ) | 02348 | -02363 + 2 —1 
Serap (No. 1 yr at | 
Chicago, per ton).. 12.75 | 13.52 | +18 —2 
UNFILLED ORDERS OF 
U. 8. STEEL CORP 
3,698,368 | 3,751,030 +12 +16 
OPERATIONS: 
Average Daily Pig Iron 
(tons) : 
25, 805 | 26,043 +20 +4 
United States ....... 102, 12¢ | 108,824 +20 0 
Aver. U.S. Daily Steel | | | 
Production (tons)... 165, 903 | 172,144} +36 +12 


the average price of scrap iron was slightly lower. 
The market for iron and steel continues active; 
finished steel prices are strong in most centers, 
and the upward swing in pig iron prices has not 
yet been halted. 
Construction Contracts Awarded 

There was an increase of 6.1 per cent in the 
value of construction contracts awarded in the 
United States in October as compared with Octo- 
ber, 1927. The increase was experienced in all the 
districts except the Central Western, but was 
greatest in the Middle Atlantic and New England 


TABLE XV 
CONSTRUCTION CONTRACTS AWARDED IN 37 
EASTERN STATES AND BY DISTRICTS 
(In Millions) 
Source: F. W. Dodge Corporation 


| Change | Average 
Sept. Oct. from Jan.-Oct. 
District 1928 1928 Oct. Change 
1927 from 1927 
| 
New York State and %o %o 
Northern New Jersey.. $154.9 $187.8 + 11.8 + 8.0 
New England ........... 71.6 41.4 + 43.8 +29.2 
Middle Atlantic .......... | 66.2 | 17.8 + 61.4 + 8.6 
Seer } 75.5 60.6 + 74 — 7.3 
145.7 154.4 — 20.5 +10.3 
SR Ca 6.8 9.6 + 37.1 — 6.9 
15.2 14.4 + 65.1 + 6.6 
Total of 37 Eastern States | $587.7 $597.1 | + 61] +69 


districts. The value of contracts awarded in 37 
Eastern States during the first ten months of 
1928 was 6.9 points greater than during the same 
Period in 1927. All the districts showed an in- 
crease for this period except the Pittsburgh, the 
Southeastern, and the Northwestern districts (see 
Table XV). 


Automobile Production 


Table XVI shows a slight decline in September 
from August in the production of automobiles. 
As compared with September, 1927, there was an 
increase of 59.5 per cent in the production of pas- 
senger cars in September, 1928. It must be re- 
membered, however, that there was a marked de- 


CHART XIV 


TREND OF PASSENGER AUTOMOBILE PRODUC- 
TION IN THE UNITED STATES AND CANADA, 
AND GENERAL MOTORS’ SALES 


End Centered 12 Months Moving Totals 


Sources: United States Department of Commerce and 
Commercial and Financial Chronicle 


| 


(a 


tales 


cline in automobile production during the last half 
of 1927 due to the withdrawal of the Ford as a 
market factor, hence, by comparison, month to 
month changes in production during the last half 
of 1928 may appear unusually large. Truck pro- 
duction in the United States and Canada also de- 
creased in September as compared with August, 
but showed a marked increase as compared with 
September, 1927. 

Although there was a slight decline in General 
Motors sales to dealers in September as compared 


TABLE XVI 


AUTOMOBILE PRODUCTION IN THE UNITED 
STATES AND CANADA, AND GENERAL 
MOTORS’ SALES 


Sources: U.S. Department of Commerce and 
Commercial and Financial Chronicle 


Change | Average 
August Sept. from Jan.-Sept. 
Group 1928 1928 Sept. Change 
1927 from 1927 
PASSENGER CAR 
PRODUCTION: %o % 
400,689 358,872 + 59.5 +22.1 
di 24,274 16,572 + 90.9 +27.4 
U. S. and Canada....... 424,963 375,444 + 60.7 +22.4 
TRUCK PRODUCTION: 
Unit-d States .......... 60,763 54,850 + 68.4 +18.1 
6,971 4,621 + 79.0 +19.1 
U. S. and Canada....... 67,734 59,471 + 69.2 +18.2 
MOTORS’ 
Dealers’ Sales .......... 187,463 148,784 + 12.2 +24.5 
Division Sales ......... 186,653 167,460 + 19.1 +22.0 
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with August, there was an increase of 12.2 per 
cent in sales as compared with September, 1927, 
and an increase of almost 25 per cent during the 
first 9 months of 1928 as compared with the first 
9 months of 1927. 

Table IV shows the Ford to have regained first 
place as to volume of bill-of-sales registrations in 
the United States, and in the seven chief Ohio 
counties. The Chevrolet has taken second place. 


Agriculture in the United States 

Table XVII shows the estimated value of the 
chief crops in the United States for September, 
1928, in comparison with September, 1927. There 
were increases over the estimated value in 1927 
in the 1928 value of the corn, oat, barley, and 
apple crops, and decreases in the value of the 
wheat, rye, white and sweet potato, flax, and cot- 
ton crops. There is a decline of 7 per cent in the 
estimated 1928 value of ten leading crops as com- 
pared with the estimated value of the same ten 


TABLE XVII 
THE VALUE OF THE CHIEF 1928 CROPS IN THE 
UNITED STATES, AS ESTIMATED, COMPARED 
WITH THE VALUE OF THESE CROPS IN 1927 
Source: U.S. Dept. of Agriculture 


Production* Price Value* 
Commodity Oct. 1 Sept. | Sept. | 1928 
(Est.) | 1927 1 15 1928 | 1927 | Change 

8 | 1928 | 1927 from 

| 1927 

| | 
Wheat—Bu. ...| 904 | 873 | $ .944| $1.192|$ 853 | $1,041) — 18 
Corn—Bu. ..... |2,908 (2,774 | .951| .958| 2,761| 2,644, + 4 
Oats—Bu. ..... /1,4538 1,184 ‘367 | .439 533 520; + 3 
Barley—Bu. ...| 351 264 541; .695| 190) + 4 
| 43.3) 58.8) .818| 35| 48| — 27 

Potatoes, | | 

White—Bu. ..| 464 | 407 648 | 1.074 301 437| — 81 

‘otatoes, 

Sweet—Bu. 78.5 93.9| 1.209| 1.219; 95 114; —17 
Flax—Bu. ..... | 225/ 266/ 1.816/ 1.971; 41| 52) — 21 
Apples—Bu. ...| 178 123 .970| 1.810; + 7 
Cotton—Lb. ... 7,000 | 6,500 | “176 | 225 1,282 1,468 — 16 
— | — — | $6,214 $6,663 — 7 

*In Millions. 


crops in 1927, as based on the prices prevailing 
on September 15 of each year. 


Wholesale Prices 

Wholesale prices were a little lower on Novem- 
ber 5 than they were, on an average, in October 
(Table XVIII). Declines in the prices of farm 
products and foods accounted mainly for this 
change. There was also a slight decline in the 
prices of building materials and miscellaneous 
commodities during the same period. The percent- 
age changes in October prices in comparison with 
October, 1927, show that prices have increased in 
the fuels, metals, and chemicals groups, and have 
declined in all the other groups. 


Retail Trade 
The Bureau’s index of dry goods sales in Ohio 
showed an increase of 16 per cent in October as 


CHART XV 
WEEKLY INDEX OF WHOLESALE PRICES 
July 1925 to November 5, 1928 
Average Month 1923 Equals 100 
Source: The Annalist 


TABLE XVIII 


INDICES OF U. S. WHOLESALE PRICES BY COM- 
MODITY GROUPS — OCTOBER, 1928 


Average Month 1913 Equals 100 
Source: The Annalist 


Index Index Index Change 
Commodities Nov. 5 Sept. from 

1928 1928* 1928* Oct. 1927 

Farm Products ............ 148.6 55.7 149.4 0% 
151.7 156.3 152.0 —3 
Textile Products ........... 155.8 152.3 155.5 | —1 
123.6 121.3 | +3 
Building Materials ......... 153.8 154.7 1541  —1 
134.9 134.6 1349 | +1 
Miscellaneous ...........+++ 117.2 121.2 120.3 | —4 
ALL COMMODITIES ..... 149.0 152.9 149.6 +1 


* Average monthly price index. 


compared with September, and an increase of 13 
per cent as compared with October, 1927. The 
Federal Reserve report on department store sales 
in the Cleveland District shows a decline of 1.6 
per cent in October as compared with October, 
1927. In the country as a whole there was an in- 
crease of 3.2 points in retail sales during the same 
period. The October report shows increases in all 
the districts except in the Cleveland, the Atlanta, 
the St. Louis, and the Minneapolis districts. The 
sales of 2 mail order houses increased 25 per cent 
as compared with October of last year, and the 
sales of 8 five-and-ten-cent store chains increased 
6.7 per cent during the same period. 


Foreign Trade 

There was no change in the merchandise ex- 
ports of the United States in September as com- 
pared with September, 1927, but a decrease of 6 
per cent in the merchandise imports. The de 
crease in imports in September as compared with 
September, 1927, and in the first nine months of 
1928 as compared with the same period in 1927 
were greater in both instances than the increases 
in exports. As a result, the excess of exports in 
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the first nine months of 1928 was 41 per cent 
greater than in the first half of 1927. France 
showed a decrease of 8 per cent in exports in Sep- 
tember as compared with September, 1928, and an 
increase of 18 per cent in imports during the same 
period. As compared with the first nine months 
of 1927, there was a decrease of 7 per cent in 
French exports in 1928, and an increase of 1 per 
cent in imports. The United Kingdom’s exports 
both for September and the first nine months of 
1928 were smaller than for the corresponding 
periods in 1927. 


TABLE XIX 
FOREIGN TRADE OF CHIEF INDUSTRIAL 
NATIONS 
(In Millions) 


Sources: U.S. Department of Commerce and 
Commercial and Financial Chronicle 


| Change 
Sept. | from 
1928 Sept. 


| 


Mdse. Imports 

Excess of Exports } 

Gold Exports .......... | 

Gold Imports .......... | 

Excess of Exports 
UNITED KINGDOM 

(Pounds Sterling) 


| 
| 


Wholesale prices in October were 4 per cent 
higher in the United States than they were in 
July, 1927. Great Britain’s prices have declined 4 
per cent during the same period, while Italy’s 
prices have increased 2 per cent. 


TABLE XX 


INTERNATIONAL WHOLESALE PRICE INDICES 
1926 = 100 


Country | 


United States 
(Fisher’s) 
Great Britain 

(Crump’s) 
Italy 


(Milan Chamber of 
ommerce ) 


RESEARCHES OF THE BUREAU OF 
BUSINESS RESEARCH 


Industrial and Commercial Ohio 
By Spurgeon Bell, Ralph J. Watkins, and others. 
The Bureau of Business Research has just com- 
pleted for distribution Part I, Volume 1, of Indus- 
trial and Commercial Ohio. 


Volume I will contain about 500 pages (814x11), 
and will be bound in a loose-leaf, leatherette-cov- 
ered board binder. It will consist of four parts as 
follows: 

I—The Extent and Basis of the Indus- 

trial Development of Ohio. 

II—The Distribution and Fluctuations 
of Manufacturing Employment 
in Ohio. 

IlI—The Distribution and Fluctuations 
of Industrial and Commercial 
Activity in the Non-Manufac- 
turing Industries of Ohio. 

IV—Shifts in Industrial Employment in 
Ohio Since 1914. 


Part I, consisting of 168 pages,, contains 
following chapters: 

1—The Rank of Ohio Among the Chief 
Industrial States. 

2—Ohio as an Industrial State. 

3—The Distribution and Concentration 
of Industrial Employment Ac- 
tivity in Ohio. 

4—The Fluctuations of Industrial Em- 
ployment in Ohio, 1914-1926. 

5—The Natural Resources of Ohio. 

6—The Population of Ohio in Its Rela- 
tion to Industrial Employment. 


4 
Mdse. Exports .........| 381.0 | 426.0 2 — 
27 347.0 |) 821.0 — 6 — 8 
2:4 as | —-@@ —-@ 
Excess of Imports..... 355 | | — 2% | — 10 
| FRANCE (Francs) 
= 419.1 | — 8 — 7 
Imports 416.4 | 4229 | + 18 | + 
Excess of Imports...... — 6 | 3.8 
he 
es 
6 
n- 
ne 
all 
a, 
nt Oct. | Change from ae 
1928 Oct., 1927 
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ed | % 3 
92.3 92.1 —4 
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Part I is illustrated with 50 charts and maps. 
One group of charts shows the value of the chief 
products of the State in comparison with the value 
of the same products in the ten chief states lead- 
ing in their production. Another group of charts 
shows the distribution of industrial employment 
by counties. The charts and tables on employ- 
ment show the fluctuations in employment for 
the State as a whole and also for the chief coun- 
ties of the State. The natural resources of the 
State and the character of the population are also 
shown in chart form. 

Part II will show the distribution and fluctua- 
tions of manufacturing employment as a whole, 
and also for all the manufacturing industries hav- 
ing payrolls of $5,000,000 or more. These fluctu- 
ations will be shown for the State as a whole, and 
for the chief counties of the State. There will be 
tables also on the trend of manufacturing concen- 
tration in the chief counties of Ohio. 

Part III will give the same treatment to non- 
manufacturing industries as Part II gives to the 
manufacturing industries of the State. 

Part IV will show, for the period 1914 to 1925, 
inclusive, how various types of employment have 
varied as percentages of total employment in the 
State. The important groups of industries will 
be included in this analysis and also the important 
types of employment in each group. The changing 
importance of groups of industries and types of 
employment since 1914 will be shown by this 
analysis. 

Residents of Ohio are given the opportunity to 
subscribe for Volume I of Industrial and Commer- 
cial Ohio at $5.00 per copy. On receipt of the sub- 
scription the binder and Part I will be sent to the 
subscriber. The remaining parts will be sent dur- 
ing the year as they are completed. The price of 
Volume I to non-residents of Ohio is $7.50. 


BOOK REVIEWS 


Harvey Baum, by Edward Sherwood Mead and 
Bernhard Ostrolenk, University of Pennsyl- 
vania Press, 1928, 149 pp., $2.00. 


Harvey Baum, a Bucks County potato grower, 
the alleged hero of this study in farm economics, 
is depicted threatened by ruin, deserted by his 
children who migrate to more attractive urban 
jobs, and bowed down under the proverbial mort- 
gage. From this sad pass he dramatically extri- 
cates himself by the simple means of conversion 
—at the hands of a State College field lecturer— 
to a program of scientific farm management— 
lavish manure, assiduous cultivation, incessant 
spraying. His generous reward is set forth in 


authoritative statistics which constitute the ma- 
jor part of the book. 

The farmer—whether of potatoes, grain, live 
stock—is repeatedly shown to be statistically a 
potential profit-taker. All that is needed is lowered 
costs by increased yields per acre. The analogy 
here of low yields to unapplied manufacturing ca- 
pacity may be readily seen. Unit costs—as in 
manufacturing and in merchandising—must sup- 
ply the key to operation control on the farm. 

The automatic self-correction of overproduction 
by the elimination of marginal producers is repre- 
sented by the authors not to be of much avail in 
the farm problem. In agriculture neither capital 
assets nor managerial personnel are liquid or read- 
ily convertible to other uses; owners hang on, and 
acreage—far from falling off—will be more apt 
to pile up still further surpluses to depress farm 
prices. In spite of migrations to urban centers 
and the invasion of rural areas by factories, agri- 
cultural output continues to increase at an un- 
profitable rate. 


This presents a serious paradox—that while the 
Harvey Baums individually can by greater intelli- 
gence and scientific methods increase their yields 
and therefore their profits, collectively they must 
operate at a cumulative loss as their output 
mounts! That farm output per man has been 
dramatically increasing as compared with factory 
output the text demonstrates repeatedly. The 
paradox of scientific agriculture the authors fully 
recognize and describe. They point out also, that 
the dilemma is still further aggravated by reduc- 
tions in the per capita consumption of farm prod- 
ucts—notably of meats. 

In considering remedies, they dispose of both 
the McNary-Haugen bill, and the abolitions of 
our protective tariff for manufactured products: 
the former on the grounds that it penalizes all, 
including the farmer; the latter, because any 
small good it might do the farmer will be more 
than outweighed by the general crippling of our 
national prosperity. In cooperative market- 
ing they see the saving principle of the cartel and 
the trade association. 


In the final chapter a parting shot is taken at 
the futility of farm relief. “American farming in 
its present form,” they conclude, “cannot be 
saved.”’ All remedial plans thus far proposed they 
dismiss as hopeless. The increased cost of living 
involved in any rise of farm prices without a re- 
duction of farming personnel would not only 
crystallize effective opposition from our predom- 
inantly urban population, but in the end would so 
far penalize the farmer himself in his increased 
cost of living as fully to wipe out any temporary 
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gain. Why this should not be equally true of in- 
dustrial tariffs the authors fail to clearly set forth. 


The Labor Problem, by J. A. Estey, McGraw-Hill 
Book Company, 1928, 378 pp. 

Professor Estey has achieved an arrangement 
of material in this relatively modest text on the 
labor problem which greatly simplifies what 
is ordinarily a highly complicated subject. After 
having considered what seems to be the essential 
problem developed under the capitalistic form of 
the industrial order, he states in simple fashion 
the gist of the solutions offered by (1) organized 
labor; (2) by the liberal employer; and (3) by 
labor legislation. 

In the preface Professor Estey makes clear that 
he attempts no statistical or historical substanti- 
ation of the vjews presented. This, while permit- 
ting a smooth and readable exposition, does, at 
times, come perilously near to an ex cathedra 
manner. It is inevitable that statements upon 
highly controversial matters, largely unsupported 
by statistical or descriptive data, must raise some 
doubts in the average reader’s mind. 

It is interesting that the section dealing with 
the liberal employer departs somewhat from this 
deliberate refusal to supply statistical proof in 
presenting a considerable amount of illustrative 
material. The third part, dealing with labor legis- 
lation, covers a very wide field ranging all the way 
from child labor legislation to credit and currency 
policy and compulsory arbitration. 

While the author obviously aims to present a 
simple review of the large field of labor relations 
in a thoroughly impersonal and unprejudiced way, 
the reader will detect at various points evidence 
of the author’s interest in one group as against 
another. Some bias is indeed inevitable and does 
not seriously detract from the value of the book. 

While the author intimates that the book might 
be acceptable to business executives no less than 
to classroom instructors, it is doubtful whether 
the average busy executive would read Professor 
Estey’s text with sufficient critical attention to 
discover the various implications which might 
make this text valuable to him. It would seem 
that the text will find its greatest usefulness in 
the classroom. 


The Money Illusion, by Irving Fisher, Adelphi 
Company, 1928, 245 pp., $2.00. 

Professor Irving Fisher has presented a really 
lucid exposition of the working of the quantity 
theory of money. His presentation of the comple- 
mentary effect of goods and money as an explana- 
tion for movements of the general price level is, 


in the main, clear and acceptable. When, however, 
he comes to account for price inflation he fails to 
see that more than mere unbalance of two flows— 
one of goods, the other of money (media of ex- 
change)—is involved. The true nature of fiat 
money as a device for confiscation of purchasing 
power—via price inflation—to fill hiatuses be- 
tween the commodity content and face value of 


‘money, he does not see. 


Thus when he comes to propose solutions he 
has only the pathetic device of managed currency 
to offer. Again and again Professor Fisher points 
out the origins of price level fluctuations in the 
commodity nature of money, yet fails to see that 
it has been the virtual discontinuance of such 
commodity money in our current flow of business 
that explains that stable general price level since 
1921 to which he refers. 

It is the failure to see not only that there can 
be another kind of money—which might be called 
“transaction money” in distinction from commod- 
ity money—but that there has been such a type 
of money moving our goods, that constitutes the 
most serious oversight in Professor Fisher’s ex- 
position. 


Uniform Cost Accounting Methods of Trade Asso- 
ciations: The Legal Aspects, by Benjamin S. 
Kirsh, Reprinted from the Journal of Ac- 
countancy, May, 1928. 


The author states that history reveals numer- 
ous instances in which ignorance of costs on the 
part of one member or a small group within an 
industry has tended to lead a whole industry to 
sell without adequate margin of profit. In order 
to remedy this situation, uniform cost accounting 
plans have been adopted by trade associations for 
the guidance of the individual members of an 
industry. This activity has had the endorsement 
of the Department of Commerce, the Federal 
Trade Commission, the Chamber of Commerce of 
the United States, the Department of Justice and 
the Supreme Court of the United States. It is to 
this endorsement by the Supreme Court, which 
occurred in the case of Maple Flooring Manufac- 
turers Association v. United States, that the au- 
thor refers in his analysis of the legal aspects of 
the uniform cost accounting methods of trade 
associations. 

The decision of the court stated that “The cost 
of products is a legitimate subject of inquiry and 
knowledge in any industry.” But the significant 
features which were noted by the courts during 
their review of the case are given so that proper 
precautions may be taken. These points briefly 
stated are: (1) Cost data must be as accurate as 
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practicable; (2) No agreement on cost, margin, 
sales price or production policy is permitted; (3) 
The cost information must be essentially educa- 
tional; (4) The cost information should be avail- 
able to those not within the ranks of the associa- 
tion; (5) The identity of the individual reports 
should be concealed; (6) There should be no pro- 
vision compelling group action; (7) Drastic super- 
vision should be avoided. 

The conclusion of the author is that “Uniform 
cost-accounting methods will thus be judged with 
emphasis upon their demonstrated value rather 
than by the possibility that they have trans- 
gressed the technical rules of a forbidding law.” 


What the Employer Thinks, by J. David Houser, 
Harvard University Press, 1927, 226 pp., 
$2.50. 


Mr. Houser attempts a somewhat new method 
of research, rather a type of investigation which 
in some quarters might not pass as research, and, 
like most first attempts in a new technique, the 
results are at times a bit uncertain. Some of the 
uncertainty might have been reduced if more uni- 
formity of procedure had been followed. Because 
of the lack of uniformity of arrangement in the 


three successive major sections of the text, the 
reader is apt to be lost in a labyrinth of cases, the 
very readability of which seems to aggravate the 
sense of indefinite classification. 

As to content, Mr. Houser has made an excel- 
lent contribution. The instances cited have all 
the realism of a book of testimonials; they are 
human and earnest. But again the outstanding 
impression is one of confusion. One wonders how 
any generalzations can be drawn from so great 
a diversity of opinion and experience. Perhaps an 
arrangement of citations by similarity of view- 
point might have reduced this seeming defect. 
The viewpoint is without noticeable bias, although 
not wholly without coloring by the author. It is 
hard to tell when only the interviewed subject’s 
remarks are recorded, how far they may 
have been colored by the nature, manner, or ques- 
tions of the interviewer. All questionnaires, to be 
sure, are subject to this hazard, but the hazard 
is ordinarily greater in oral interviews. 

The book should supply a mine of illustrative 
material for the classroom instructor, while the 
industrial manager should find much—especially 
under Part I1I—which reflects “management” as 
it appears to the managed. 
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PUBLICATIONS OF THE BUREAU OF BUSINESS RESEARCH 


The publications of the Bureau of Business Research are of three types: (1) regular bulletins reporting results of studies conducted by the 
Bureau; (2) special bulletins presenting preliminary or informal reports of limited scope and of a primarily to certain trade groups; 
(8) monthly bulletins dealing with current business conditions, both in general and in special fields. 

Bulletins :n both the regular (R) and the special (X) series will be sent upon receipt of check, subject to refund upon exhaustion of 
the supply. The list below contains the numbers, titles, and prices of the bulletins so far published. Prices for “X” series refer to distribution 
outside Ohio. 


of 


Wholesale Grocery Studies 


R- 1 Salesforce Compensation and Expense of Ohio Wholesale Grocers, Year 1924. ...........eccceeeeeeeeeceeeeeneeeeeeeenseeeenenee $0.50 
X- 4 Operating Results of Ohio Wholesale Grocers, Year 1924 (out of print) .50 
50 
50 


X-12 Operating Results of Ohio Wholesale Grocers, Year 1926 
Operating Results of Ohio Wholesale Grocers, Year 1927 


Department Stores 
X- 1 Survey of Ohio Retail Dry Goods Advertising, Year 1924 (out of print) 


X- 6 Sales, Outstandings, and Advertising of Retail Dry Goods Dealers, Year 1925. 50 
X-13 Merchandise Returns in Department Stores 
Section I—Reasons for Returns (price to residents of Ohio, $2.00) Regular price... 3.00 
Section II—Extent of Returns (price to residents of Ohio, $2.00) Regular price... 3.00 
\ 


Men’s Clothing Stores 


RS The Ten-Paymoent-Plan of Retailing Clotting. .50 
X- 2 Survey of Ohio Retail Clothing Advertising, Year 1924 (out of print) 

X-10 Influence of Ten-Payment-Plan on Prestige of Stores (complimentary with purchase of Ten-Payment-Plan)............+.++s++++ .50 
X-22 The Application of Piece Control to the -Merchandising of Men’s Clothing .50 


Furniture Stores 


R- 2 A Uniform Syst of A ts for Retail Furniture Dealers (price to residents of Ohio, $1. . pS) he ere 5.00 , 
R- 4 Salesforce Compensation and Expense in Retail Furniture Stores of the Ohio Valley, Year 1924. ..........ccscecseceeeceeeneeee .50 


General Marketing Studies 


R- 9 The Social and Economic Relations of the Farmers with the Towns in Pickaway County, Ohio (complimentary ) 

X- 5 Content of Advertising Courses in Colleges of Commerce—Agency Suggestions .50 
X-% Training for Retail Advertising (Gut Of 00.00 00 0.060 .50 


Newspapers 


R-11 Analysis of Revenues and Expenses of Ohio Daily Newspapers 
X-11 Location, Circulation, and Rates of Ohio Daily Newspapers 


Building and Loan Associations 


R- 8 Money Lending Practices of Building and Loan Associations in Ohio (out of print) .50 
X-19 Historical Balance Sheet Analysis of Ohio Building and Loan Associations (price to residents of Ohio, $0.25) Regular price........ -25 


Studies of Industries 


X-28 Industrial and Commercial Ohio, Volume I (Part 1 is now page Bog distribution. Subscribers will be sent Part 1 and a heavy 


loose-leaf binder large enough to contain Parts 2, 3, and 4, which will be sent at intervals during the current academic year) 
(Price to residents of Ohio, $5.00) Regular price 


Industrial Management Studies 


X-20 Labor Management (price to residents of Ohio, $65.00) Regular price 7.50 

Miscellaneous Studies 

X-16 Accounting Requirements of a Small Hatchery (preliminary bulletin) -50 


PROCEEDINGS OF OHIO CONFERENCE OF STATISTICIANS—April, 1927 


Methods of Checking the Accuracy of Data, by H. A. Toops (out of print) .............ccccccccccccccceccuccccceceeccceeettesececesevessvece 
Mass Selling for Mass Production Evolving a Consolidated National Industrial Budget, by Charles H. Chase (out of print)............ bodman 


MANAGEMENT WEEK PROCEEDINGS 
Proceedings of Management Week—1925 (all sections—clothbinding) ...... 


Proceedings of Management Week—1926 


Psychological Factors in the as oy * of Genius, by H. A. Toops (out of print) 
Credit, Prices and Prosperity, by Edith M. Miller (out of pon: 


Control and Storekeeping for a Small Plant, by L. C. Haaser (out of print). 


Ly 
rd 
ve 
he 
ly 
7.50 
$2.00 
Proceedings of Management Week—1927 aoe 
Cost Reports for Plant Managers, by Charles 
How Management Can Profit by Analyzing and Pooling r lLurnover Experience, by Lioy: 
What Is Management Engineering? by Hugo Deimer (out of Pritt) 
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CONVENTION CALENDAR 


Personnel Research Federation, H. H. Carey, Secretary, 40 West 40im 
Street, New York City. 


American Acceptance Council, Robert H. Bean, Secretary, 120 Broadwage 
New York City. 


American Society of Mechanical Engineers, Calvin W. Rice, Secretamyy 
29 W. 39th Street, New York City. 


American Statistical Association, Willford I. Kings, Secretary, 236 Weostem 
Street, R. 530, New York City. 


The American Economic Association, Prof. Frederick Deibler, Secretagyy 
Northwestern University, Evanston, II. 
January 21, 22, 23 National Wholesale Grocers Association, Roy L. Davidson, Secretary, 
Harrison Street, New York City. 
January 25-29 American Warehousemen’s Association, Elmer Erickson, Secretary, 223) 
West Adams Street, Chicago, Illinois. 


Ohio Dairy Products Association, W. A. Wentworth, Secretary, Sa 
High-Long Bldg., Columbus, Ohio. 


January 29-30 
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